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TO SHAKE UP GLOBAL MANAGEMENT

Apple to make India
Its own sales region

MARK GURMAN
March 9

APPLE IS RESHUFFLING man-
agement of its international
businesses to put a bigger
focus on India, according to
people with knowledge of the
matter, a sign of the nation’s
growing importance.

The shift will mark the first
timethatIndiabecomesitsown
sales region at Apple,which has
seendemand surgein the coun-
try. That will give New Delhi
increased prominence inside
the tech giant, according to the
people, who asked not to be
identified because the move
hasn’tbeen announced.

Appleis making the change
after its vice president in
charge of India, West Asia,
Mediterranean, East Europe
and Africa — Hugues Asseman
— recently retired. With his
departure,the iPhone makeris
promoting its head of India,
whoreported toAsseman.That
executive, Ashish Chowdhary,
will now report directly to
Michael Fenger, Apple’s head
of product sales.

A company spokesman
declined to comment.

The company posted record
revenue in India last quarter,
evenasitstotal salesslipped 5%.
Apple has created an online
store to serve the region and is
planning to open its first retail
outlets in the country later this
year. On the last earnings call,

APPLE LOOKS TO INDIA FOR GROWTH

Revenue is rising
in the country
even as overall
sales stall ($ bn)
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pany is putting “a lot of empha-
sis on the market” and com-
pared the current state of its
workinIndiatoitsearlyyearsin
China. China currently gener-
ates roughly $75 billion a year
for Apple, making it the com-
pany’s biggest sales region
afterthe Americasand Europe.

In addition to serving as a
sales engine for Apple, India is
also becoming more critical to
the company’s product devel-
opment.Keysuppliersare mov-
ing to the region,and Apple is
working with manufacturing
partner Hon Hai Precision
Industry, also known as Fox-
conn, to set up newiPhone pro-
duction facilities in the country,

The latest changes will
affect Apple’s management
structure but not the way it
reports regional sales in public
financial results.In those state-
ments, the company includes
Indiaas part of its Europe cate-
gory, along with West Asia and
Africa. It also breaks out four
other regions: The Americas,
Greater China, Japan and the
rest of Asia Pacific.

Asseman’s departureis part
of asurgeinexecutivesleaving
the company in recent
months.Apple’svice president
in charge of subscription ser-
vices stepped down earlier this
year,and its cloud chief is plan-
ning to depart next month.

Steel makers may see better margins in Q4

RAJESH KURUP
Mumbai, March 9

STEEL MAKERS WOULD see
improved marginsinthefourth
quarter due to an expected
buoyancy in the metal’s prices,
which stayed depressed for the
first nine months of 2022.
Chinaopeningupwouldalsoaid
the sector.The demand for steel
isexpected torise 7-8% in Q4.

“Steel prices haverisen from
$600 in December to $700 per
MTnow,while coking coal prices
have also remained largely
unchanged at $280 per tonne.
The demand is also strongest in
Q4,which would alsolead to a
rise in volumes. Further, China
opening up its economy would
also come to steel firms’ aid,”
Priyesh Ruparelia,vice president
and co-group head-Corporate
Ratingsat Icra, said.

“The demand for steel is
expected to rise 10-11% for
theyear,”he added.

India’s total demand for
steelisestimatedtobeat 116-
117 MT for FY23, compared
with 105 MT in FY22. Steel
usage by realty firms in China
accounts for 40-45% of the
country’s consumption,which
isalso good for Indian compa-
nies,an industry expert said.

According to a Jefferies'
report, India hot rolled coil
(HRC) steel price has also
improved 8% in the calendar
year to date (CYTD) to about
360,000 per tonne, after
falling 13% in 2022.But it is
stillata 3% discount tolanded
imports from China.

India had turned a net
importer of steel in H2CY22 as
domestic prices were at a pre-
mium to landed imports and a

PRICE FACTOR

W Buoyancy expected
in steel's prices in Q4

B China opening up
would also aid Indian
steel companies

B The demand for the
metal is expected to
rise 7-8% in Qb

15% export tariff was imposed
in May 2022. With domestic
pricesnowataslightdiscountto
imports and the government
scrapping the export tax in
November, net imports have
declined in January.

“Our estimates factor in
India HRC steel price of
361,000-61,500 per tonne in
FY24-25,broadly in line with
spot,” it said,adding a cyclical
recoveryin Chinalooksincreas-
ingly likely in 2023 as aftera
weak 2022 as China’s economy
is showing signs of recovery.

According to Kotak Institu-
tional Equities: “The Chinese
government has setamoderate
GDPgrowth target of about 5%
for CY2023. However, with a
highernewurban employment
target and fiscal deficit, eco-
nomicgrowthappearstobethe
top priority for the govern-

ment. We expect 0-2% steel
demand growth in China for
CY2023 afteraweak (-2.5%y-
0-y)in CY2022 as the property
sector woes find a floor”.

The research firm said it
believed that Tata Steel’s India
steel margins had bottomed in
Q2. “We expect margins to
recover further in coming
quarters, after a mild recovery
in Q3FY23,led by recent price
hikes,stable raw material costs
and operating leverage on
stronger volumes,”it added.

With a firm domestic steel
demand, Shyam Metalics is
poised to benefit from
enhanced capacity and
expected lower thermal coal
prices, while margins for SAIL
and Tata Steel Indiawould also
improve in Q4, according to a
report by Nuvama Institu-
tional Equities.

Jio unit bags US-based Mimosa for $60 million

FE BUREAU
New Delhi, March 9

JIO PLATFORMS WILL buy
communications equipment
maker Mimosa Networks for
$60 million asitlookstobolster
its 5G telecom and broadband
services.Radisys,aJio Platforms
arm, signed a definitive agree-
ment with US-based Airspan
Networks Holdings for the
acquisition of “on a debt free,
cash free basis”, the companies
saidinastatementon Thursday.

While Jio Platforms is the
owner of the country’s biggest
telecom firm, Reliance Jio Info-
comm, Mimosa has a portfolio
of point-to-multi-point prod-

Mimosa's acquisition will

further accelerate Jio's

innovation and leadership

in the production of

telecom network products.

MATHEW OOMMEN
PRESIDENT, RELIANCE JIO

newer WiFI 6E technologies as
well as related accessories.
“These solutions have use
cases in the backhaul require-
ments for 5G and FTTX/FWA
rollouts,’the statement said.Jio
has been a major customer of
Mimosa and the deal comes at

| ‘a;"

the world are looking to move
away from Chinese technology.

Airspanacquired Mimosain
2018 to target cost-effective
fixed wireless access network
connections.Radisysis going to
retain Mimosa’s product devel-
opment, manufacturing and

Mathew Oommen, presi-
dent, Jio, said, “Over the years,
our collaboration with Airspan
hasresulted in groundbreaking
architectures for high-speed
connectivity for both the end
user and for backhaul applica-
tions. Mimosa’sacquisition will
further accelerate Jio’s innova-
tion and leadership in the pro-
duction of telecom network
products that deliver value to
consumers and enterprises
across the globewith cost-effec-
tive, rapidly deployable fixed
and mobile broadband.”

Eric Stonestrom, chairman
and CEO of Airspan, said the
transaction “not only puts a
very capable product team

innovative and transformative
technologyand telecommuni-
cations companies, but it also
strengthens Airspan’s balance
sheet enabling the companyto
pursue 4G and 5G private and
MNO networks which have
been our main focus”.

Reliance Jio Infocomm USA,
awholly-owned step-down sub-
sidiary of Jio, is a shareholder of
Airspanand maintainsaseaton
itsboard of directors.The deal is
subjectto certainregulatoryand
other customary closing condi-
tions,including the Committee
on Foreign Investment in the
United States review and app-
roval by Airspan’s seniorlender,
and is expected to complete in
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